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VIDEO 1 “Compare Before You Decide”
INSTRUCTOR: OK, class. So far we have covered personal expenses. We have talked about how to create a monthly budget and how to be a good consumer. Now, we are going to talk about something that you all probably have, but you may not really understand. Does anyone know what this is?

STUDENT: Sure, it’s a credit card. 

INSTRUCTOR: That’s right. How many of you here have at least one credit card?

INSTRUCTOR: All of you! OK, then. Let’s just see how much you all know about the credit cards you have. First, can someone tell me what the difference is between a credit card and a debit card? 

NAOMI: Sure. They look the same. But a debit card is a way of paying for things with money you have. When you pay for something with a debit card, money is deducted from your bank account. 

INSTRUCTOR: That’s right, Naomi. Now what about a credit card? 

NAOMI: A credit card is a way of making purchases without paying. At least, not right away. 

INSTRUCTOR: That’s a good way of putting it. A credit card allows you to borrow money from a lending institution.
STUDENT: Oh, so it’s sort of like a loan from a bank. 

Instructor: That’s right. It’s very much like a loan. The credit card company makes money by charging you interest on the purchases you make. If they didn’t charge you interest, they wouldn’t make any money. And we all know that banks are in the business of making money. In addition to the interest, they make even more money by adding other charges.

NAOMI: Really? What kinds of charges?

INSTRUCTOR: Well, let’s look at the differences in these three cards. Mateo, which of these three cards would you choose?

MATEO: Well, I’m not sure. But the one on the right has the lowest annual percentage rate. And that means a lower interest rate, right?

INSTRUCTOR: The interest is lower. But...see here. This card has a very high annual fee. That means you that you pay for the card each year, even if you don’t use it. 

MATEO: Oh...I see. But, the one on the left has no annual fee, but the APR is 20 percent. 
INSTRUCTOR: And 20 percent is fairly high. If you had a balance of 100 dollars, you would have to pay 20 dollars in interest over the course of a year. 

INSTRUCTOR: Now, what about the one in the middle, Hector?

HECTOR: That’s the best one.

INSTRUCTOR: Why is that?

HECTOR: Well, the APR is 14 percent. That doesn’t sound too bad. There’s a low rate for late fees, and there isn’t any annual fee.

INSTRUCTOR: If you got this card you would pay the lowest overall charges. The APR is a little high, but there’s no annual fee and the late fees are reasonable. It’s a good idea to compare cards if you’re going to get an account. If you don’t, you may end up paying a lot in interest and other fees.
INSTRUCTOR: Well, that’s all the time we have for today. We’ll pick up again here next week.  Bring in your credit card bills next week if you have any questions. Have a good weekend, and be careful with your money!
NAOMI: That was an interesting class. Does anyone want to go get lunch? 

MATEO: Sure, but who’s paying?
STUDENT: I can see that somebody’s been using their credit cards a little too much lately.
HECTOR: Don’t worry, I’ll lend you some money.
MATEO: Uh-huh. And if I borrowed money from you now, how much would you charge in interest later?
HECTOR: Don’t worry, my interest rates are very reasonable.
STUDENT: But you’d better watch out for his APR. I’ve heard it’s very high.

VIDEO 2 My Story: Money
WOO SUNG:  If I suddenly struck it rich, I would buy my parents a house and a car for each of them. And then I would purchase the university that I am attending right now because the university needs new buildings and new equipment.  
CALUM:  If I was lucky enough to strike it rich big time, I think that I would definitely, um, take a holiday somewhere warmer than where I live, and live on the beach for a while.  
NATALIE:  If I had a hundred million dollars, I would give some to charity, but first I would buy myself a new house, a new car and I would invest a lot of money for my future. 
DAVE:  If I suddenly became rich, I would spend it all as quickly as possible. I would probably do something stupid like buy a whole lot of cars. 
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